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Business Case

The financial world is becoming more and more com-
plex. Volatile markets and innovative structured pro-
ducts require new strategies.

A state-of-the-art solution like PMle is needed to pro-
vide the mathematical engines to calculate all risk fi-
gures and ratios required for a sophisticated portfolio
analysis. Portfolio managers must have the chance to
simulate future market changes by using stress tests
and other means.

The evaluation and simulation of complex structured
instruments and certificates is no longer a topic only
considered by treasury departments, but has become
an essential part of the wealth and asset management
business.
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Key Benefits

-Meet the risk management requirements of your in-
stitutional and high-level private customers

-Inform your customers about the risk involved in
their investments and produce reports including
stress test results

- Evaluate and compare structured financial products
using flexible multi-factor Monte Carlo simulation

- Present the behavior of structured certificates in dif-
ferent market situations to your customers

-Improve your strategies with simulations

- Create sophisticated management reports
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PM1e Risk Engine Modules
Risk Engine Basic
Calculate the Value-at-Risk for positions, portfolios
and groups of portfolios based on a Var-Covar ap-
proach or on Monte Carlo simulations.
Evaluate plain vanilla instruments and standardized
derivatives: calculation of fair values based on market
information, calculation of cash flows and net present
values, calculation of risk related figures such as dura-
tions, modified durations, convexities, basis point va-
lues, deltas, gammas, rhos, vegas, etc.
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Scenarios & Simulations P409384049
Define and manage scenarios for interest rate curves, 1205867602
stock indices, and FX rates. Apply these scenarios to /251950408
positions and portfolios for simulation and stress te- 618239405
sting. Compare the results of different simulations. 5930364507
P048393576
Structured Products 668363000
Model complex structured financial products. Evaluate /252940904
instruments and certificates using a flexible multi-fac- 093540493
tor Monte Carlo simulation. Define and combine the 492210048
relevant market factors without any restrictions. Defi- 038400008
ne scenarios for all market factors and apply them to 1940672519
instruments and portfolios. Forecast the performance /02022720
based on the market scenarios. b078593036
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Key Features

- Sophisticated stress testing and scenario simulation

- Calculation of key figures for interest linked instru-
ments (duration, modified duration, BPV, IRR, conve-
Xity, etc.)

- Calculation of key figures for derivative instruments
(delta, gamma, rho, vega etc.)

-VaR calculation using Monte Carlo simulation

- Evalution of structured instruments (multi-factor
Monte Carlo simulation)

- Simulations for structured instruments and certifi-
cates
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1823940587 -Forecast calculation based on user defined scenarios
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Visit us at www.expersoft.com or e-mail us at infoline@expersoft.com 0668363000
352940904
Headquarters Riedstrasse 13, 6330 Cham/Zug, Switzerland, Phone +41 41-748-1010, Fax +41 41-748-1012 093840493
Switzerland Todistrasse 23, 8002 Zurich, Switzerland, Phone +41 44 256-5060, Fax +41 44 256-5061 0493210048
Germany Mainzer Landstrasse 16, 60325 Frankfurt, Germany, Phone +49 69-97168-465, Fax +49 69-97168-200 038400668
Benelux 134, rue Principale, 5366 Munsbach, Luxembourg, Phone +352 26-1522-1, Fax +352 26-1522-22 1940672519
Spain/Portugal  Isabel Colbrand, 10-117, 28050 Madrid, Spain, Phone +34 91-307-8287, Fax +34 91-358-9149 762023720
United Kingdom Canary Wharf, 1 Canada Square, London E14 5DY, Phone +44 20-7712-1735, Fax +44 20-7712-1501 b078593036
Middle East Al Moosa Tower 1, PO. Box 73256, Dubai, United Arab Emirates, Phone +971 4-331-6941, Fax +971 4-329-1500 7725194067
Asia-Pacific 50 Market Street #10-04, Singapore 048940, Phone +65 6536-5589, Fax +65 6536-5585 0485765618
Local distributors in Austria, Turkey, Kuwait and Saudi Arabia
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